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Abstract
Show of this research the extent of the contribution of small and medium industries in the
various aspects of economic development in various countries around the world, but these
projects are a pivotal role in the economic development process, where small and medium
enterprises rely on labor-intensive and tend to the distribution of income more equitably
compared to large institutions. They play an important role in creating employment
opportunities, thus alleviating the poverty as they often provide opportunities to work for a
reasonable wage for workers from poor families and women who lack alternative sources of
income.
As small and medium enterprises contributed to raising the efficiency of resource
allocation in developing countries. They tend to adopt labor-intensive production methods,

reflecting the development of those countries in terms of abundant labor force and a scarcity
of capital. As the expansion of activity of such projects in the market, "informal”, factors of
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production and the products they handle the prices become better reflect opportunity costs
compared to the prices they handle large projects.

As small and medium enterprises supported the overall building productive capacities. It
helps to absorb productive resources at all levels of the economy and contribute to the
establishment of an economic system characterized by dynamism and flexibility, which bind
to small and large companies. It is spread over a wider geographical scope of large projects,
and supports the development and growth of entrepreneurship and skills and to help reduce
economic disparities between urban and rural areas
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